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Independent Accountant's Review Report

To the Vestry
Saint Andrew’s Episcopal Church:

We have reviewed the accompanying financial statements of Saint Andrew’s Episcopal Church
(a nonprofit organization), which comprise the statements of financial position as of December
31, 2025 and 2024, and the related statements of activities, functional expenses, and cash flows
for the years then ended, and the related notes to the financial statements. A review includes
primarily applying analytical procedures to management’s financial data and making inquiries of
organization management. A review is substantially less in scope than an audit, the objective of
which is the expression of an opinion regarding the financial statements as a whole.

Accordingly, we do not express such an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement
whether due to fraud or error.

Accountant’s Responsibility

Our responsibility is to conduct the review engagements in accordance with Statements on
Standards for Accounting and Review Services promulgated by the Accounting and Review
Services Committee of the American Institute of Certified Public Accountants. Those standards
require us to perform procedures to obtain limited assurance as a basis for reporting whether we
are aware of any material modifications that should be made to the financial statements for them
to be in accordance with accounting principles generally accepted in the United States of
America. We believe that the results of our procedures provide a reasonable basis for our
conclusion.

We are required to be independent of Saint Andrew’s Episcopal Church and to meet our ethical
responsibilities, in accordance with the relevant ethical requirements related to our reviews,

Accountant’s Conclusion

Based on our reviews, we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in accordance with accounting
principles generally accepted in the United States of America.

wmﬂ%, ﬂt?h., ¥ foan, P.c,

Woburn, MA
January 20, 2026



Saint Andrew's Episcopal Church
Statements of Financial Position
December 31, 2025 and 2024
(See Independent Accountant's Review Report)

025 024
Assets
Current assets:
Cash and cash equivalents 3 453,184 722,814
Short-term investments 362,203 212,922
Pledges receivable, net of allowance for
uncollectible pledges of $20,305 and $7,971 as of
December 31, 2025 and 2024, respectively 39,029 43,774
Other receivables 530 2,721
Prepaid expenses 21,337 34,378
Restricted cash - tenant security deposits 5,005 5,005
Total current assets 881,288 1,021,614
Property, net 3,261,502 3,316,507
Other assets:
Long-term pledges receivable 110,744 2,900
Investments 7,706,510 6,617,084
Cash and cash equivalents restricted for investment
in property and equipment 462,953 1,099
Right-of-use asset - operating lease 17,559 24,902
Total other assets 8,297,766 6,645,985
Total assets $ 12,440,556 10,984,106
Liabilities and Net Assets
Current liabilities:
Accounts payable $ 15,114 32,612
Accrued expenses 37,605 49,067
Prepayments of rental income and tenant security deposits 5,005 7,805
Current installments of operating lease liability 7,623 7,344
Total current liabilities 65,347 96,828
Operating lease liability, net of current installments 9,936 17,558
Total liabilities 75,283 114,386
Net assets:
Without donor restrictions 10,046,562 9,297,701
With donor restrictions 2,318,711 1,572,019
Total net assets 12,365,273 10,869,720
Commitments (Note 9)
Total liabilities and net assets $ 12,440,556 10,984,106

See accompanying notes to financial statements.
2



"SJUsUIAIR]S [eldURUL 0) Sajou Sur Auedwodde oG

07.°698°01 610°7LS 1 [0L°L6T°6 €LTC9ETL 11L°81€°T 795°90°01 $
008°LZE 01 006°€0S°1 006°€Z8°8 07L°698°01 610°TLS T 10L°L62°6
026°1¢S 61189 [08°CLY £65*S61°1 769°91L 198°8¥L
$96°068°1 - $95°058°1 8EP186°1 : SEP186°1
ozL'6l - 0zL61 F91°61 : 9161
TTOELE S TTO'ELE wseor S A2 81114
€T LSH L - €T8LSY'I TEL'8SS'T = TEL'8SS T
S8P°T6ET 611°89 99¢pTE T 166°9LY'E 769°9%L 66T°0ELT

- (666°58y) 666°S8Y . (sr8°s6t) SH8's6r
L6V'] - L6V ZLEl - ZLE]
LS9°LT : LS9°LT 965°cE S 965°€E
69Z°1L9 681°€91 080°80S 8LZ°601°1 09T'sS1 810°vS6
9$8bS1 - 968 pS I 0L6°€9!1 - 0L6°€91
90Z°LES 1 626°06€ LLTO¥V1‘] SLL891°T LLTL80%1 864 180°1 $

_muo,_k m:oﬁo_.;mum m:oﬁo_.:moﬂ_ _muo,h mco_aow.:mom mco_uo_bwoﬂ_
._O:oQ _._u_kf .HOEUD uso_._u_zf uO:OD ::3 ..O:OD SO:&B
$202 6202

(1oday matAay s juejunodoy uapuadapu) 29g)
#T0T PUB STOT ‘1€ 19quiade( pIpuq SIed) 2yl 104
SANAIDY JO SIUSWIIRIS
yany ) jedoasudy smaipuy juieg

124 JO pua ‘s3asse 1N
Tea £ Jo Sutuuidaq ‘s1osse 1PN
$19SSE 19U Ul 95831oU]

sasuadxa je10
Suisreapun
[eJoual pue juawadeue A
$01AIS Weisold
:sasuadxy

anu2aa: pue poddns je1o |

SUOIIOLIISAT WL} Pases]al SJASse JaN

awooul J3YiQ

SJUAA2 [e192ds pue uisieIpun J

AUOOUI JUISIAU]

awooul [BIUY

s1sanbaq pue suonnquIuc)
:anuaaal pue poddng



"SJUaI)EIS [e1oueul) 0) sajou Suikuedwosoe 20

§95°058°l 0TL'61 ZT0ELE €T8°LSY'] 8EP°186°1 v91°61 TS o TELBSS'T  $
10t°6 - Lo¥'6 - L89°ST - L89°ST -
168°C1 168°C1 - - 0Er'p1 0EFP1 - -
87991 - - 87991 81591 - - 8L5°91
6€7°0T - - 6€¥°0T TTie - - reaal ké
760°1T - - 760°1Z TITse - - qIT'st
879°8C - - 879°8¢ 9Ey°LT - - 9EY'LT
Or1Ty 79T 174933 - 8.8°1¥ ye0‘e ¥¥8°8¢ -
rLT'6Y - - vLT 6V 905°CS - - 905°CS
10L°1¢ - 10L°1S - 8Srr - 78Sy -
6£0°6S - €TTTl 918°9t 6¥E°19 - 60°L 0¥6°cS
60L°001 - S01°T £09°86 6EYLIT - 165y 88TII
Tig'e0l1 LOT] - S01°Z01 916911 00Ll - 9ITS11
889°v01 - TLI'9T 91$°8L 818°501 - 79¥°9C 98€°6L
1Z8°901 - - 128901 1€9°€11 - - 1E9°CIT
91091 - LEOOF 601°0T1 POP'STT - 1S€°9¢ £50°691
r17°€61 - - 1447 $S8°TLl - - ceRTLL
9P LIL - 658°161 LLS'SLS COP'86L - 919661 6¥8°865 $
e fuisteipung [eIsuan) pue [ERITNETS [EIoL Suistelpung  [eJsUsn) pue S3OTAISS
SUEIHER AT AN wieigold dWITeURN welgold
¥20c €20t

(11oday ma1A9Y S UBIUNOIDY Juapuadapu] 295)
#T0T PUB STOT ‘1€ 13qua3(] papuy s1eax 3yl 104

sasuadxq jeuondunyd Jo sjUAWNLIS

yaany)) jedossidy s,Maipuy Juleg

SIIIAIS [BUOISSIJOId
diyspremals pue diysmoj[a
30UIJ0AURG pue AIBUOIDIISI(]
SISNN

uopeonpy snoidiay

diysiom

sasuadxa pue safjddns 20130
SOXE] 2]BIS? [B2J PUB J0UBINSU]
ASojouysa] uoneuLIoju]

ssmnn

asurusUIeW pue siieday]
yoeannO

suonnquuod ued Jusuamay
uoneaidag

saxe) [[oJAed pue s)jauaq a3ulig
JUSUISSISSE UBSIO0I(]

sa3em pue sauejeg



Saint Andrew's Episcopal Church
Statements of Cash Flows

For the Years Ended December 31, 2025 and 2024
(See Independent Accountant's Review Report)

Increase (decrease) in cash, cash equivalents, and restricted cash:
Cash flows from operating activities:

Increase in net assets

Adjustments to reconcile increase in net assets to

net cash provided by operating activities:
Depreciation
Net realized gains on sales of securities
Changes in unrealized (gains) losses on securities

Contributions restricted for investment in property and equipment

Accretion of operating lease liability
Changes in operating assets and liabilities:
Pledges receivable
Other receivables
Prepaid expenses
Long-term pledges receivable
Amortization of right-of-use asset
Accounts payable
Accrued expenses
Security deposit
Payments of operating lease liability
Total adjustments

Net cash provided by operating activities

Cash flows from investing activities:
Proceeds from sales of investments
Purchases of investments
Purchases of property and equipment

Net cash used in investing activities

Cash flows from financing activities:
Contributions restricted for investment in property and equipment
Net cash provided by financing activities
Net increase in cash, cash equivalents, and restricted cash

Cash, cash equivalents, and restricted cash at beginning of year

Cash, cash equivalents, and restricted cash at end of year

See accompanying notes to financial statements.

$

2025 2024
1,495,553 541,920
113,631 106,821
(35,565) (98,660)
(544,218) (163,432)
(474,226) -
804 1,073
4,745 7,084
2,191 13,826
13,041 (7,573)
(107,844) 200
7,344 7,075
(17,498) 13,365
(11,462) 8,293
(2,800) 2,801
(8,148) (8,148)
(1,060,005) (117,275)
435,548 424,645
748,766 2,155,067
(1,407,690)  (2,208,449)
(58,626) (121,403)
(717,550) (174,785)
474,226 -
474,226 -
192,224 249,860
728,918 479,058
921,142 728,918




Saint Andrew’s Episcopal Church
Notes to Financial Statements
December 31, 2025 and 2024

(See Independent Accountant's Review Report)

(1) Organization and Nature of Operations

2

Saint Andrew’s Episcopal Church (“the Organization” or “the Church”) was originally founded
as a mission and later became a parish on March 22, 1892. The Church’s mission is to provide a
broad range of worship opportunities, provide spiritual and pastoral support to nurture
parishioners in all stages of life, promote educational programs strengthening people, and enable
people to participate in outreach programs helping the greater community. The Church consists
of approximately 1,800 members residing in Wellesley, Massachusetts, and surrounding
communities.

Summary of Significant Accounting Policies

(a)

Method of Accounting and Basis of Presentation

The financial statements have been prepared pursuant to accounting principles
generally accepted in the United States of America and in accordance with the
accrual basis method of accounting. Under this method of accounting, revenues and
expenses are identified with specific periods of time and are recorded as earned or
incurred without regard to the date of receipt or disbursement of cash.

(b) Cash and Cash Equivalents

(©)

(d)

The Church considers all highly liguid debt instruments purchased with an initial
maturity of three months or less to be cash equivalents. They include cash on hand
and cash on deposit with financial institutions.

Investments

All investments in equity and debt securities are reported at fair value in the
statements of financial position. Unrealized and realized gains and losses are
reported in the statements of activities. All realized gains or losses are determined
using an average cost method. Investment income, as presented in the
accompanying statements of activities, is reflected net of management and custodial
fees.

Under the provisions of the Commonwealth of Massachusetts’s version of the
Uniform Prudent Management of Institutional Funds Act (“UPMIFA™),
organizations are required to maintain and report endowment funds based upon
donor intent, whether explicit or implied. Based on its interpretation of the
provisions of UPMIFA and a review of underlying endowment agreements,
management has determined that the reporting of the endowment in Note 4 is
appropriate and consistent with the intent of the Church’s donors.

Pledges Receivable and Contributions

Contributions are recognized when the donor makes a promise to give to the
Organization that is, in substance, unconditional. Contributions that are restricted by
the donor are reported as increases in net assets without donor restrictions if the
restrictions expire in the fiscal year in which the contributions are recognized.




Saint Andrew’s Episcopal Church
Notes to Financial Statements (Continued)
(See Independent Accountant's Review Report)

(2) Summary of Significant Accounting Policies (Continued)

(d) Pledges Receivable and Contributions (Continued)

All other donor restricted contributions are reported as increases in net assets
with donor restrictions depending on the nature of the restrictions. When a
restriction expires, net assets with donor restrictions are reclassified to net assets
without donor restrictions. Unconditional pledges receivable due in more than
one year are recognized at net present value, using present value techniques and
a discount rate commensurate with market conditions and the Organization’s
cost of long-term debt, if any. However, management has determined that the
present value discount is immaterial as of December 31, 2025 and 2024.
Unconditional pledges receivable consist of the following as of December 31,

2025 and 2024:
2025 2024
Pledges receivable — without donor restrictions $ 59,334 51,745
Pledges receivable — capital campaign:
Due in one year 90,744 -
Due in two to five years 20,000 2,900
Total unconditional pledges receivable 170,078 54,645
Less: reserve for uncollectible pledges {20,305) (7.971)
Net unconditional pledges receivable $ 149,773 46,674
Current $ 39,029 43,774
Noncurrent 110,744 2,900
Net unconditional pledges receivable $ 149,773 46,674

(e) Property and Depreciation
Property is stated at cost except for donated property which is stated at fair market

value at the date of receipt. Expenditures for equipment, major renewals, and
betterments that have a cost of $5,000 or more and that extend the useful lives of
property are capitalized. Expenditures for equipment, maintenance and repairs, and
renewals and betterments not exceeding $5,000 are charged to expense as incurred.
Depreciation of property is provided over the estimated useful lives of the respective
assets on a straight-line basis, which range from 10 — 100 years.

The Rectory at 24 Princeton Road, Wellesley was acquired in 1990. The rental
property at 7 Denton Road, Wellesley was acquired in 1963 and converted to a two-
family unit in 1984. The Church building (including sanctuaries, offices, Sunday
School, parish hall, Wellesley Montessori School, library, etc.) was originally built
in 1894. Subsequent land purchases occurred, and additions were made in 1922,
1951, 1954, and 1964.

(f) Contributed Services
A substantial number of unpaid volunteers have made significant contributions of
their time to develop the Church’s programs. The value of their contributed time is
not susceptible to objective measurement or valuation and is not reflected in these
financial statements.




Saint Andrew’s Episcopal Church
Notes to Financial Statements (Continued)
(See Independent Accountant's Review Report)

(2) Summary of Significant Accounting Policies (Continued)

&)

(2

(h)

Functional Allocation of Expenses
Expenses are allocated among program and supporting services directly or on the

basis of time records and utilization estimates made by management. Management
and general expenses include those expenses that are not directly identifiable with
any other specific function but provide for the overall support and direction of the
Church.

Income Tax

The Church is exempt from income tax under Section 501(a) of the Internal Revenue
Code, as an organization described in Section 501(c)(3), except as to its unrelated
business income. During the years ended December 31, 2025 and 2024, the Church
did not have any unrelated business taxable income and, accordingly, no provision
for income taxes has been reflected in the accompanying financial statements.

Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect certain reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements, and the amounts of revenues and expenses for the reporting
period. Actual results could differ from those estimates.

Investments and Fair Value Measurements

The Church determines the fair market values of its financial assets and liabilities, as well as
non-financial assets and liabilities that are recognized or disclosed at fair value on a recurring
basis, based on a fair value hierarchy in accordance with accounting principles generally
accepted in the United States of America for Fair Value Measurements. The hierarchy gives the
highest priority to Level 1 measurements and the lowest priority to Level 3 measurements. The
three levels of the fair value hierarchy are described as follows:

Level 1: Inputs to the valuation methodology are quoted prices available in active markets for
identical investments as of the reporting date. The Church’s Level 1 assets include mutual
funds and exchange traded funds. The mutual funds are valued using the Net Asset Value
(NAV) per share held by the Church at year end. The NAV is based on the value of the
underlying assets owned by the fund, minus its liabilities, and then divided by the number of
shares outstanding. The NAV is quoted to an active market. The exchange traded funds are
valued using quoted market prices.

Level 2: Inputs to the valuation methodology are other than quoted prices in active markets,
which are either directly or indirectly observable as of the reporting date, and fair value can be
determined through the use of models or other valuation methodologies. The Church does not
have any Level 2 assets.



Saint Andrew’s Episcopal Church
Notes to Financial Statements (Continued)
(See Independent Accountant's Review Report)

(3) Investments and Fair Value Measurements (Continued)

Level 3: Inputs to the valuation methodology are unobservable inputs in situations where there
is little or no market activity for the asset or liability and the reporting entity makes estimates
and assumptions related to the pricing of the asset or liability including assumptions regarding
risk. The Church does not have any Level 3 assets.

Investments are presented in the financial statements at market value. There were no changes in
valuation methodologies during the years ended December 31, 2025 and 2024.

The related market values are as follows:

December 31, 2025

Investments by category Level | Level 2 Level 3 Total
Mutual funds & exchange-traded funds:
Allocation funds $ 3,891,196 - - 3,891,196
Growth funds 1,954,867 - - 1,954,867
Index funds 1,852,784 - - 1,852,784
Common stock:
Consumer cyclical 5,517 - - 5,517
Money market funds 364.349 - - 364,349
Total $ 8,068,713 S - 8,068,713
December 31, 2024
Investments by category Level 1 Level 2 Level 3 Total
Mutual funds & exchange-traded funds:
Allocation funds $ 3,348,911 - - 3,348,911
Growth funds 1,653,948 - - 1,653,948
Index funds 1,606,978 - - 1,606,978
Money market funds 220,169 - - 220,169
Total $ 6,830,006 - = 6,830,006
Investment income for the years ended December 31, 2025 and 2024, consisted of the following:
Without Donor ~ With Donor
December 31, 2025 Restrictions  Restrictions Total
Dividends $ 455,346 72,342 527,688
interest 34 1,773 1,807
Net realized gains 19,078 16,487 35,565
Net unrealized gains 479,560 64.658 544,218
Total $ 954,018 155,260 1,109,278
Without Donor  With Donor
December 31, 2024 Restrictions  Restrictions Total
Dividends $ 348,347 60,788 409,135
Interest 42 - 42
Net realized gains 75,283 23,377 98,660
Net unrealized gains 84.408 79.024 163,432
Total $ 508,080 163,189 671,269

9




Saint Andrew’s Episcopal Church

Notes to Financial Statements (Continued)

(See Independent Accountant's Review Report)

{(4) Endowment

The Organization’s endowment consists of individual funds established for a variety of
purposes and includes a donor-restricted endowment fund as well as funds designated by the
vestry to function as endowments. Net assets associated with endowment funds are classified
and reported based on the existence or absence of donor-imposed restrictions. Net assets
associated with endowment funds designated by the vestry may be expended by a vote of the
vestry and are recorded as unrestricted net assets. The Organization instructed its brokerage
firm to immediately dispose of securities donated to the Organization.

As of December 31, 2025 and 2024, the endowment net asset composition by type of fund

consisted of the following:

Vestry-designated funds
Donor-restricted funds
Total

Changes in endowment net assets for the years ended December 31, 2025 and 2024,

consisted of the following:

Endowment net assets at
January 1, 2025

Investment return
Dividends and other income
Net appreciation (realized and
unrealized)
Total investment return
Contributions
Expenditures
Net change
Endowment net assets at
December 31, 2025

Endowment net assets at
January 1, 2024

Investment return
Dividends and other income
Net appreciation (realized and
unrealized)
Total investment return
Contributions

2025 2024
$ 6,484,045 5,466,043
1,222,465 1,151.041
$ 7,706,510 6,617,084
Without Donoer  With Donor
Restrictions  Restrictions Total
$ 5,466,043 1,151,041 6,617,084
442 309 72,342 514,651
498.638 81.145 579.783
940,947 153,487 1,094,434
190,000 - 190,000
(112.945) (82,063) (195.008)
1,018,002 71,424 1,089.426
$ 6,484,045 1222465  1.706,510
Without Donor  With Donor
Restrictions  Restrictions Total
$ 4.976,347 1,113.63% 6,089,986
329,605 60,788 390,393
159.691 102,401 262.092
489,296 163,189 652,485
400 - 400

10



Saint Andrew’s Episcopal Church
Notes to Financial Statements {Continued)
(See Independent Accountant's Review Report)

(4) Endowment (Continued)
Without Donor  With Donor

Restrictions  Restrictions Total
Expenditures - (125.787) _(125,787}
Net change 489.696 37.402 527,098
Endowment net assets at
December 31, 2024 $ 5,466,043 L151,041 6,617,084

(5) Property
Property consists of the following as of December 31, 2025 and 2024:

2025 2024

Church building and improvements $4,270,135 4,211,509
Residential building and improvements 773,385 773,385
Rectory building and improvements 746,120 746,120
Property, cost 5,789,640 5,731,014
Less: accumulated depreciation 2,528,138  2.414,507
Property, net $3,261,502 3,316,507

(6) Accrued Expenses
Accrued expenses consist of the following as of December 31, 2025 and 2024:

2025 2024

Accrued payroll and benefits $ 7,604 34,167
Professional fees 14,600 2,800
Utilities and miscellaneous expenses 15.401 12,100
Total $ 37.605 49,067

(7) Restrictions on Net Assets

Net assets with donor restrictions consists of the following as of December 31, 2025 and 2024

2025 2024
Capital campaign $ 573,697 3,999
Subsequent year support 487,045 385,341
Benevolence 34,485 29,535
Elderly member assistance 387,289 342,763
Qutreach 244,488 217,034
Property maintenance 316,189 346,578
Music 167,651 147,596
Clergy and ministry expenses 106,848 97,070
Other 1,019 2,103

Total $ 2318711 1,572,019



Saint Andrew’s Episcopal Church
Notes to Financial Statements (Continued)
(See Independent Accountant's Review Report)

(8) Liquidity and Availability of Financial Assets

The following reflects the Organization’s financial assets as of December 31, 2025
and 2024, reduced by amounts not available for general use because of contractual or

donor-imposed restrictions within one year:

2025 2024
Financial assets:
Cash and cash equivalents $ 453,184 722,814
Short-term investments 362,203 212,922
Pledges receivable (short-term) 39,029 43,774
Other receivables 530 2,721
Restricted cash — tenant security deposits 5,005 5,005
Long-term pledges receivable 110,744 2,900
Investments (endowment) 7,706,510 6,617,084
Cash and cash equivalents restricted for
investment in property and equipment 462,953 1,099
Total financial assets 9,140,158 7,608,319
Less those unavailable for general
expenditures within one year, due to:
Tenant security deposit liabilities (5,005) (5,005)
Restricted to long-term investment (573,697) (3,999)
Donor-restricted to maintain as an
endowment (Note 4) (1,222,465) (1,151,041)
Financial assets available to meet cash
needs for general expenditures within
one year $ 7,338,991 6,448,274

(9) Leasing Arrangements

Rental Income

The Church rents a portion of its main building to the Wellesley Montessori School (the
“School”) pursuant to a lease agreement that expired on June 30, 2024. The School continues
to occupy the premises under an informal month-to-month arrangement. Pursuant to the lease,
rental income of $8,256 was due monthly from September 2023 through June 2024 and rent of
$9,336 is due monthly thereafter. As of the date these financial statements were available to be
issued, management is continuing to negotiate lease terms with the School.

The Church rents both apartments located in the two-family residential property discussed in
Note 2(e). The lease agreement for Unit 1 expired on May 31, 2023, but the tenant continues
to occupy the unit on a month-to-month basis, with monthly rent of $2,700. The lease
agreement for Unit 2 expired on July 30, 2024, but continued on a month-to-month basis with
monthly rent of $2,800. In August 2024, the lease for Unit 2 was renewed through July 30,
2025, with monthly rent of $2,800; the tenant also continues to occupy the unit on a month-to-
month basis at the same rent.

The Church also rents its facilities for various events during the year. Incidental rents
amounted to $4,615 and $4,138 for the years ended December 31, 2025 and 2024,

12



Saint Andrew’s Episcopal Church
Notes to Financial Statements (Continued)
(See Independent Accountant's Review Report)

(9) Leasing Arrangements (Continued)

Rental Income (Continued)
respectively. Total rental income from the Church’s leasing activities amounted to $163,970
and $154,856 for the years ended December 31, 2025 and 2024, respectively.

Operating Lease

The Church adopted Financial Accounting Standards Board (“FASB”) Accounting Standards
Codification (“ASC”) 842, Leases. The Church determines if an arrangement contains a lease
at inception based on whether the Church has the right to control the asset during the contract
period and other facts and circumstances. The standard establishes a right-of-use modei that
requires a lessee to record a right-of-use asset and a lease liability on the statement of financial
position for all leases with terms longer than 12 months. Leases are classified as either finance
or operating, with classification affecting the pattern of expense recognition in the statement of
activities. Leases with a term of less than 12 months will not result in the recording of a right-
of-use asset and related lease liability, but will rather be expensed on a straight-line basis over
the lease term. The Church elects the package of practical expedients permitted under the
transition guidance within the new standard, which among other things, allowed it to carry
forward the historical lease classification.

In March 2023, the Church leased office equipment pursuant to an operating lease for a term of
five years and monthly payment of $679. The lease liability was determined utilizing the risk-
free rate for a five-year term as of the inception of the lease as a practical expedient. As of
December 31, 2024, the remaining term of the operating lease is two years and three months.
The discount rate used was 3.73%. The following summarizes the line items in the statement of
financial position which include amounts of operating leases as of December 31, 2025 and
2024;

2025 024

Right-of-use asset — operating lease $ 17,559 24,902
Current installments of operating lease liability $ 7,623 7,344
Operating lease liability, net of current installments 9.936 17,558
Total operating lease liability $ 17,559 24,902

Operating lease cost and cash paid for operating lease installments pursuant to the vehicle leases
described above totaled $8,148 for each of the years ended December 31, 2025 and 2024,
respectively. Minimum future rents due pursuant to these leases are as follows:

Year Amount
2026 $ 8,148
2027 8,148
2028 2,037
Total lease payments 18,333
Amounts representing interest 774

Present value of lease liability $ 17,559
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(10) Retirement Plans

(1

(12)

(13)

The Church participates in a defined contribution pension plan (“the Plan”) for all eligible lay
employees. Under the Plan, the Church contributes 5% of eligible salaries and matches
employee contributions to the Plan up to 4%. It is the opinion of counsel to the Plan that, as a
Church Plan, this Plan is exempt from the requirements of the Employee Retirement [ncome
Security Act of 1974 (“ERISA™). Pension expense for this Plan amounted to $23,602 and
$22,467, for the years ended December 31, 2025 and 2024, respectively.

The Church is also a participant in a separate pension plan administered by the Church Pension
Fund (an independent organization) that provides pension benefits to all ordained clergy of the

Episcopal Church, including those who hold positions with Saint Andrew’s Episcopal Church.

Pension expense for this plan amounted to $82,246 and $82,221, for the years ended December
31, 2025 and 2024, respectively.

Related Parties

The Church and the Diocese are related parties in that the Church is a parish of the Diocese and
pays an annual assessment to the Diocese. The Church occasionally has immaterial amounts due
from employees that are repaid on a timely basis. The Church had no other material related party
transactions during the years ended December 31, 2025 and 2024.

Concentrations of Credit Risk

The Church’s financial instruments exposed to concentrations of credit risk consist of cash and
cash equivalents, and marketable securities. The Church limits its risk by depositing its cash
with high credit quality financial institutions. At times, however, cash and cash equivalents may
be in excess of federally insured (Federal Deposit Insurance Corporation) limits. Marketable
securities are invested with an internationally recognized securities broker. Credit risk is limited
through diversification of investments and close monitoring of market conditions by the vestry.
The Church routinely assesses the financial strength of its donors and as a consequence, believes
that its pledges receivable credit risk exposure is limited.

Restricted Cash and Cash Equivalents

The following table provides a reconciliation of cash, cash equivalents, and restricted cash
reported within the statements of financial position that sum to the total of the same such
amounts shown in the statements of cash flows:

2025 2024
Cash and cash equivalents $ 453,184 722,814
Restricted cash-tenant security deposits 5,005 5,005
Cash and cash equivalents restricted for
investment in property and equipment 462.953 1.099
Total cash, cash equivalents, and
restricted cash shown in the statement
of cash flows $921,142 728918
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{14) Reclassifications

Certain accounts in the accompanying prior year statements of activities and functional expenses
have been reclassified to conform with the current year presentation.

(15) Subsequent Events

The Organization has evaluated subsequent events through January 20, 2026, which is the date
that the Organization’s financial statements were available to be issued. Management has
determined that as of January 20, 2026, there are no subsequent events that require recognition or
disclosure in the financial statements.
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